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Thinking of Retirement Benefits?
For your staff ?
For yourself ?
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Retirement Benefits and
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New Directions
for

Old Friends

NOW that the first euphoria over China’s
rapid changes in economic and trade
policies has.died down somewhat, we can
begin to take stock of the actual progress,
the new ventures, the new directions and
the ways to the future. A number of things
seem quite clear. The first of these perhaps
is that the Chinese Government has not
charged wildly into a succession of expen-
sive, and perhaps uneconomic ventures with
the industries of the developed world. That
may have been the impression when one
major agreement after another was an-
nounced by China or the external partner;
when investment and value figures measured
in tens of millions and latterly tens of
billions of US$ were appearing every few
days in newspapers around the world.
Business people and Government officials
could be forgiven for assuming that the end
of a multicoloured rainbow had pointed
out an economic pot of gold and a trade
bonanza of almost unlimited dimensions.

It is now however clear that the Chinese
authorities, whilst greatly accelerating their
rate-of progress, know precisely what they
want and that what they want fits within
carefully constructed plans made on a
national scale. These take account of the
broad priorities within the four moderniza-
tions programme and individual major pro-
jects are dovetailed into each other and
coordinated with existing plants and
systems. The Chinese are good negotiators
and are not likely to make very many costly
mistakes. Their knowledge of negotiation
techniques has surprised many foreign com-
panies not previously involved in China
trade and industry deals. Hence some of the
projects may have been delayed whilst both
sides take stock.

Directors Viewpoint

The rapid development of hundreds of
joint ventures in light industry, almost all

-of which are export oriented, again suggest

Chinese- wisdom. Three specific benefits are
obtained. Some good quality technology
and management training, foreign exchange
from new exports and the employment of
large numbers of young Chinese workers
who, in turn, can become trainers of others.
The scope for further joint venture projects
is substantial. Many Chamber member com-
panies are involved in such deals and many
more are in the pipeline.

The movement by China towards new
foreign investment laws designed to induce
foreign participation in China’s industries is
another substantial indicator to the future.
Hong Kong is in a unique position to co-
operate with China in a broad range of
these activities.

The visit by the Governor and other
senior officials to Peking and Kwangchow
recently is another happy augury to Hong
Kong’s future relations with China. China
will' no doubt continue to develop these
official contacts and goodwill. Hong Kong
will certainly react helpfully to Chinese
needs and interests and there is no better
way to do so than in specific trade and
industrial ventures.

In these developments, the Chamber and
Chamber members are usefully involved
and are contributing to further and closer
links with the People’s Republic of China.

| b
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BNP’ financing plays an important part
in the development of Hong Kong’s toy industry.
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China watchers were pleasantly surprised at Chairman Hua

Kuo-feng’s announcement last March that his administration
will overhaul China’s economy in three years, double coal and

steel production by 1985, and aim for a schedule of 120

major projects. Whether or not this target can be achieved is
of course still too early to predict, but developments over the

last year suggest that the modernisation programme is well
under way and is increasingly gaining momentum.
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News Agency (NCNA)

reports, China’s total indus-
trial output last year increased
some 12 per cent over 1977. Steel
production. of various types
recorded a steady upturn, ranging
from 17 to 75 per cent. Last
December, steel production in
absolute terms passed the 30
million tons mark, an increase
unprecedented in China’s history.
Coal production, likewise,
jumped from 483 million tons in
1976 to 550 million tons in 1977
and over 600 million tons last
year. )

The expansion in industry is
marked by a corresponding
growth in trade. The CIA’s
National Foreign - Assessment
Centre estimates China’s total
trade in 1978 at US$19.5 billion,
$4.3 billion above 1977. The
reliable Washington-based China
Business Review, taking an even
brighter view, reckons that
China’s imports exceeded US$10
billion while exports rose above
$11.2 billion. This increase in
percentage, though encouraging,
should however not be inter-
preted too optimistically. As
Chairman Hua Kuo-feng recently
pointed out, such growth rates
are in fact ““recoveries’’.

Be that as it may, the pace of
China’s modernisation has been
accelerating. No one as yet can
determine accurately the number
of joint productions China has
gone into with foreign partners,
but reliable sources. suggest that
several hundreds are either
already in operation, or in the
final stages of negotiation. Most
of these are relatively small in
scale but some are large, others
expanding and together they
represent a significant transfer of
modern technology and manage-
ment methods of China.

To speed up the pace of
development, the Central Com-
mittee of the Chinese Communist
Party has recently adopted a set
of rules known as ‘“‘the 30 Points
for Industry”. These set the
guidelines for improving manage-
ment of industry and public
utilities. Accordingly, Peking,
Tientsin, Liaoning and other
provinces and municipalities have
restructured  their  industries

mccording to New China




| carded what was once called the

with a view to harmonized
specialisation.

Material incentives which were
virtually regarded as a taboo only
a couple .of years ago have been |
reintroduced. The principle of
“more work, more pay”’, is now
being applied in earnest. Workers
who work more or better are
given yuan-bonuses and a pat on
the shoulder, and plants which
exceed production targets also
receive financial incentives.

Another measure to encourage
industrial development is to
guarantee an expansion of the
supply of means of production
including raw materials and ma-
chineries to enterprises which
have performed well. Key indus-
tries such as those which produce
raw and semi-manufactured
goods, fuel and energy are also
given high priority in the alloca-
tion of means of production.

China appears to have dis-

self-sufficient policy, and now
buys what is essential from any
source because, observers say,
China puts its people’s interests
first. Therefore the Peking
Government has deliberately set
out to buy those commodities or
machineries which will meet
national requirements at the
lowest cost. And in conducting
her foreign trade, China in-
creasingly follows commercial
practices which are in use the
world over.

The pragmatic approach China
has adopted is of course wel-
comed by countries which have
long aspired to do business with
the most populous nation on
earth. During 1978 and early
1979 the United States, France,
Japan, and the United Kingdom
have concluded contracts worth
billions of US dollars with China,
selling fleets, major industrial
plants, and advanced technology
to a nation on the move. And
Hong Kong, on China’s doorstep,
has undoubtedly a great deal to
contribute and much to gain
from this dramatic economic and
industrial explosion.

“The Chinese are using Hong
Kong both as a laboratory and
a partner in trying to get small-
scale modernisation moving —

i.e. processing products for Hong
=

Kong companies — by going into
joint  ventures”, commented
Chairman of the Zung Fu Co.,
Ltd. and Chairman of the Cham-
ber’s China Area Committee,
Walter Sulke. “In trade, Hong
Kong has a more significant role
to play. The Chinese are using
Hong Kong as a turntable be-

cause they know it’s relatively |

easier to do business here, where
there is a better infrastructure,
and where many foreign people
come to do business with China.
We are in fact going back to our
former role of entrepot, and
therefore serving China as an
honest broker is a fairly reason-
able description of what we are
doing at the moment.”

In 1978, Hong Kong certainly
appeared to have resumed the
role it was obliged to reduce
greatly over 25 years ago as an

entrepot for the China trade. |

Last year, goods originating from
China — mainly clothing, cotton
fabrics and vegetable items —
totalled $3,659 million, an in-
crease of 27.7 per cent over the
same period in 1977,

The Bulletin learned from
several executives involved in
China trade, including some from
the China Trade Division of
Jardine Matheson that although
China is already developing its
own unloading facilities in, for
instance, Shanghai, it nonetheless
needs the well-developed con-
tainerisation facility in Hong
Kong. Another reason for the
increase is the fact that many
cotton manufacturing industrial-
ists here have swung over to silk
production to meet a growing
demand in the European market.
Silk products are free from quota
restrictions. This development
has resulted in increased imports
of silk from China. In addition,
China, which used to export
products such as clothing, canned
foods and toys to Indonesia
through  Singapore, is now
directing much of this trade
through Hong Kong.

And as Hong Kong enter-
preneurs are beginning to set up
factories in China, one executive
remarked, the amount of re-
export trade is expected to grow
at a rate of at least 10 per cent a
year for the next five years,

because, he said, these manu-
facturers will have to rely on
Hong Kong as an initial export
market.

Two-way trade between Hong
Kong and China, which is vastly
in the latter’s favour, also in-
creased by leaps and bounds, and
will continue to do so. This
means, every year, China secures
larger and larger foreign exchange |
earnings from Hong Kong in
absolute, if not proportionate
terms. In 1978, our overall trade
with China is estimated to have
been slightly above HK$10
billion. Of that figure, only
about $73 million was composed
of our exports to China and
$206 million from our re-exports.
Therefore to a country whose
total 1978 exports were esti- |
mated at about $50 billion, net
earnings from trade with Hong
Kong must have been very
welcome indeed to China.

Hong Kong has been China’s
second largest export market for
the last couple of years and has
always been among the top few
for over two decades. Although
this may change within a few
years as China develops her
export trade with the United
States, the EEC and Japan, Hong
Kong will probably continue to
represent the largest foreign
exchange provider. Hong Kong
does not seek to balance its
trade with China and there.is no
prospect of ever doing so. Addi-
tionally, Hong Kong represents a
market that will never apply
restrictions to Chinese products,
that will always welcome Chinese
foodstuffs, water, and pay China
in freely convertible currency. In
the words of the Chamber’s
Director, J.D. McGregor, “We
represent a large fat hen with a
great laying capacity for golden
eggs.”’

Some entrepreneurs in Hong
Kong have however queried the
long term effect Chinese expan-
sion in external trade might have
on Hong Kong. To this, Mr.
Sulke points out that as long as
we keep abreast of China’s
development, Hong Kong will
remain an important city for
China, both in terms of trade
with Hong Kong itself, and with
foreign countries. 9
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show their strength

SuperCarriers can take it — they’re winners all the way!

Watch the line-up at the quayside: Expert Ro/Ro via a double track quarter ramp makes for
a fast start and finish. SuperCarriers are all rounders - up to 1,800 twenty foot container
equivalents, 60,000 cubic meters noncontainerized cargo and 400 unboxed cars. And
they’'re weight lifters too (heavy lifts up to 400 tons) with a record loading and unloading
capacity of 800 tons an hour. Good solo performance if you've one special event in mind -
or real team work on a whole series. Long distance (right round the world) with rapid turn
around at every stop.

Technically they're way ahead; The SuperCarrier System gives swift safe cargo flow from
beginning to end of the run. And with six of them in service, they’re the strongest team in
the area.

Ask your local Barber Blue Sea representative - he will gladly give you the score!

Barber Lines Hong Kong L1d.,
Melbourne Plaza, 18th floor,
33 Queen’s Road, Central,
Hong Kong.

Tel: 5—-253141 (10 Lmes)

Barber BlueSea




All systems go conrd

“l don’t think in the medium
term future, Canton, for exam-
ple, which is Hong Kong’s sister
city, will develop as fast as
Hong Kong. I’'m quite sure Hong
Kong will, in the next 15 years,
have an even better infrastruc-
ture than now, and will be of
much greater importance. In
fact Hong "Kong has a very
good chance of becoming the
commercial capital of the whole
Pacific basin,” Mr. Sulke said.
Nevertheless, he warns, ‘“‘as China
modernises, it will become over-
whelmingly competitive. The
answer to this is to trade up and
to improve our products.”

Trade however is not the only
activity that earns exchange for
China from Hong Kong. It has
been estimated that other sources
of earnings for China from Hong
Kong might well double trade
earnings each year. These addi-
tional earnings include profits
made on a wide variety of
commercial ventures and services,
on banking, insurance, shipping,
oil distribution, direct internal
sales, as well as remittances from
Hong Kong's Chinese people and
those from other Chinese around
the world, all of which pass
through the Hong Kong banking
system. In these terms, Hong
Kong might be worth an annual
HK$15 to 20 billion to China
with a considerable growth
potential.

The need to import machinery
from western countries for its
modernisation programme means
that China has to increase its
foreign exchange earnings, main-

ly through exports, in order to
aim at a balance in the external
trade account. In the long run,
China will have to maximise
earnings from the export of coal,
steel, oil and oil related commo-
dities. But the development of
these basic industries can be an
extremely costly process and
can take many years to produce
earning results.

Thus in the short and medium
term, China needs to increase her
earnings from the production
and sale of consumer goods as
quickly and widely as she can.
This is clearly a major target for
the Chinese Government which
has taken the short cut of going
into joint venture arrangements
with foreign entrepreneurs, in-

The Chamber’s electronics group
in Tientsin

A. Detailed discussions were held with
technical and management staff.

B. Members had the opportunity to study

assembly line techniques under the

‘ guidance of Chief Manager of the Tien-

tsin Computer and Instrument Co, Tu
Mu-lo (second right).

C. (See p. 11 over) Hong Kong visitors were
able to discuss production methods with
the workers.




How to keep moneyinfashion

For others

'such as packers, delivery

service, insurance brokers /
and agents, bankers etc.,

just look in the Yellow Pages.

Running a fashion company needs more than just style.
You need to know your market, and you need to know where
to get everything from buttons to bows.

So, like any other good businessman, the first thing
you need is the Yellow Pages.

What's more, if you're one of the people who supply the fashion
trade, the first thing you need is an ad. in the Yellow Pages.
The Yellow Pages prints 1.3 million copies a year. That's a lot of
advertising going to a lot of people 24 hours a day, 365 days a year.
It means that if you advertise in the Yellow Pages, a lot of
the right people will see your ad.

A lot of those people will call you. So you'll do more business
and make more money.

So far as we know, that'll always be in style.

For more information call 5-742271/9

For Zippers
See Yellow Pages —
Zip Fasteners.

For Models
See Yellow Pages —
Modelling Agencies.

: For Buttons
_—____,/‘ See Yellow Pages —
i Button Manufactuers
and Merchants.

For Thread
See Yellow Pages —
Thread.
For Cloth
See Yellow Pages —
Textile Manufacturers.
For Lace
See Yellow Pages —
Lace Manufacturers
and Merchants.

Where a small investment means big business
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' sequently

cluding many from Hong Kong.
The number of companies that
have entered into joint venture
production with China is not
precisely known but it is believed
that several hundred Hong Kong

companies are already producing |

in China, or are actively negotiat-
ing cooperative ventures of one
kind or another.

There are several ways in
which joint ventures can be set
up, but usually the arrangement
is that the foreign company
supplies - technology, equipment
and materials while China pro-
vides land, labour and adminis-
tration. The factories set up as a
result will be entirely Chinese
owned. Foreign companies are
paid back in the form of goods
processed in the plants. Contracts
for these compensation agree-
ments are quite often expressed
in terms of up to five years. In
other cases, China will assemble
products for foreign companies,
deliver them overseas and sub-
receive  processing
charges.

Several companies are known
to have proposed equity joint
ventures, but China is at present
rather cautious of this proposi-
tion, because the Government,
whose political ~ ideology s
Communism, is still unprepared
to accept the idea of foreign
investments. Nevertheless, princi-
ples regarding this will be

established once the Chinese | potential
authorities have framed nerTientsin of a wide range of

legislation, expected to Dbe
published by July. These foreign
investment laws are expected to
include tax and other incentives
for overseas investors in selected
industries as well as adequate
protection for foreign companies
in cases of disputes and failure.

The Chamber has maintained
an active interest in cooperating
with China, and has assisted
members to develop trade and
industrial connections during the
past 18 months through visits
and discussions with senior
Chinese officials. Many useful
contacts have been made and
cooperative ventures concluded
as a result of the Chamber’s
efforts. Last November, the
Chamber'organised a 50-member
group of top local businessmen
to Canton, Shanghai, Hangchow
and Peking which enabled them
to see at first hand China’s
economic and industrial develop-
ment. In December, the Chamber
held a reception for visiting
Minister of Trade, Li Chiang. The
reception was attended by a large
number of business and industrial
leaders, many of whom had the
chance to speak to the Minister
in person.

At the invitation of the
Tientsin Economic Committee,
the Chamber last month organ-
ised a 15-member group of senior
executives from international
and local companies to study the
for production in

| taxation

electronic  products.  Several
members of the group are now
interested in possible joint ven-
ture production while others are
actively assessing the prospects
for cooperation. While in Tientsin
the group also proposed the
establishment  of  industrial
estates in certain areas, and the
setting up of an export pro-
cessing zone in which Hong Kong
companies could provide all
forms of assistance.

The Chinese authorities wel-
comed these proposals as indica-
tive of Hong Kong’s interest in
cooperative ventures. Some prob-
lems with joint ventures do exist,
however.

The delay in framing of legisla-
tion regarding cooperative pro-
duction at present has hampered
some manufacturers from enter-
ing into joint ventures with
China. “There are too many
unknowns such as the repatria-
tion of profits and the system of
at this point,” Clas
Gotze, Managing Director of
Kras Asia (HK) Ltd. said.

Mr. Gotze added that lack of
specialisation in China’s industry
has pushed up the cost of pro-
duction. “The vertical setup in
some of China’s factories, for
example, with 1,800 employees
supporting only 200 assembly

workers in one factory, lead
to waste of equipment and
expertise.”’

Nevertheless representatives of
the Tientsin group were con-
vinced that the authorities of this
heavily industrialised city — with
millions of workers — are eager to
upgrade their industries, and
they recognise the need for
foreign technology and manage-
ment methods to assist this pro-
cess. ‘There is a refreshing
willingness to concede problems
and to seek better and more
efficient methods of produc-
tion,” Mr. McGregor, the leader
of the mission, commented after
the tour.

1/ 4
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New factories are being rapidly constructed ...

for Hong Kong

Officials from Shum Chun disclosed recently that
a one million sq.m. industrial estate will be built,
and tourism facilities developed in the border city.
By 1982, the officials estimate, Shum Chun will
become an export processing zone and tourist
centre, which is expected to increase foreign
exchange earnings to three times their present

level,
Source: WEN WEI| PO
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During a three day symposium
held in Shum Chun between
March 10 and 12, Hong Kong
businessmen were told that the
industrial and agricultural output
of the city is expected to double
in three years, while wages and
provisions for commune mem-
bers will be increased by 90 and
60 per cent respectively.

Shum Chun officials also out-
lined plans for the development
of agriculture, tourism, trans-
portation and other projects in
Shum Chun. They invited local
and foreign companies to invest
in construction projects in Shum
Chun which will turn the city
into an -industrial and tourism
centre over the next few years.

In agriculture, the officials
said hog-raising .farms, chicken
farms and fish ponds will be
built, and 20,000 acres of culti-
vated land will be developed for
growing fruit and vegetables. The
officials invited local business-
men to invest in Shum Chun’s
fish-farming and off-shore fish-

eries industries. Shum Chun at
present has some 550,000 acres
of agricultural land and a work-
force of 300,000 people. Local
food products include lychee,
lobsters and scallops.

In tourism, the officials said,
a tourist zone along the reservoir
belt of Shum Chun will be devel-
oped -with hotel and swimming
facilities similar to those of the
Sky Lake Summer Resort at
Cong Hua. The Golden Rule Hot
Spring of Gong Ming Commune
will be developed into a convales-
cent area with hotels and swim-
ming pools, and a sea water bath
and a park will be constructed in
Mei Sha.

Other projects at Shum Chun,
the officials added, include the
construction of a new pier that
can berth 50,000 ton vessels, the
widening of the Man Kam To
highway, and an electricity plant
that will generate over 100,000
kilowatts of power at Shea Hau.
This new power plant will soon
commence operation.

For their part, the Hong Kong
party proposed the development
of Huang Gong, an area adjacent
to Lok Ma Chau, into a tourist
zone with attractions such as
cable cars. Tickets instead of
visas could be issued to visitor
to facilitate travelling arrange
ments. Other proposals at the
seminar included the introduc
tion of a cruiser service between
Mei Sha sea water bath and the
New Territories, and the intro
duction of direct coach service
between Hong Kong and Shum
Chun.

The officials welcomed these
proposals, but pointed out tha
the development of specific pro-
jects must be supported by local
and foreign companies. Interest-
ed parties are invited to write to
Liu Hua-sheng, Office of Tourism
Construction, Shum Chun.

Until recently, Shum Chun
was basically an agricultural area.
It had little in the way of indus-
try, largely because there are few
raw materials, apart from farm-
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Canon’s new computerised NP-80

will revolgtionise

office co?ying the way computers

revolutionised the world.

Like computers, Canon’s copiers are not
only getting better. They're getting smaller.
And the new NP-80 is the first of our
new generation of computerised
desk-top copiers which gives you
features of an expensive full size
copier. The NP-80 takes up to
A3 size, reproduces as many

as 32 copies a minute, and
needs no warm up time.
And instead of the b
conventional operation
panel with buttons (A
and switches there’s .
a smooth sensor /3:/ :

switch board. N
Another innovation is the :
world’s first roller develop-

ment process. This, together
with the built-in micro-computer
guarantees perfect copies,

even when the unit is operating
at high speed. The NP-80
has an “Interruption Key™
that allows a pre-set run
to be interrupted.

The NP-80 desk-top copier also
has a convenient double cassette '
paper supply system and fixed
copyboard — features usually
only found on full sized copiers.
In the 1980, other copiers
will have features like this.

PLAIN PAPER COPIER

Canon=180

The computer age copier

B Jardine Marketing Services Lid.

Show : The Canon-Centre, 110 Prince’s Building, Hong Kong. (Enquiries:Telephone, 5-7909011, EXT 3721.)
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| ing produce, available locally.

But now this is changing.

Already over 30 joint pro-
duction arrangements have been
concluded between Hong Kong
and Shum Chun factories, while
20 other contracts are pending.
These ventures are mostly small
scale, although there are one or
two larger establishments, includ-
ing a printing factory, and the
widely publicised Wallace Harper
motor assembly plant.

Land formation for the latter
plant has already been com-
pleted, and the company is now
drawing up plans for the con-
struction of the factory. The
plant, which covers an area of
600,000 sq. ft., will be mainly
for the assembly of coaches, but
obviously could be used for a
variety of other purposes con-
nected with the motor vehicle
industry.

Because Shum Chun currently
lacks a strong industrial base, and
has few raw materials, so-called
“compensatory  trading’”’ and
joint ventures have so far been
limited in scope. Thus, Shum

Chun is at present mainly en-
gaged in processing products for
foreign companies. Processing
rather than basic manufacturing
is likely to be the norm for some
time to come, and it is estimated
that revenue from the former
will exceed the latter by two-to-
one for the foreseeable future.
Processing charges levied include
workers’  wages, management
costs, taxation and depreciation
for plant and machinery.

Superintendent of the Foreign
Trade and Processing Zone in
Shum Chun, Li Guan-zhen says
that 80 per cent of the goods
processed are delivered on time,
and meet quality requirements.
“Occasional delays are partly due
to management problems and
partly a consequence of unsuit-
able raw materials supplied by
the ordering companies,” Mr. Li
explained.

He pointed out that the Shum
Chun authorities are now paying
workers on a piece work system
in order to increase productivity.
Under the new system, a worker
can get up to as much as 120

RMB a month, compared to a
fixed 36 RMB in the past, and
productivity of, for example,
leather cases, has increased over
350 per cent a day.

To expand Shum Chun’s
labour force, Mr. Li said, the
Industrial Board is at present
recruiting young intellectuals and
villagers, as well as technicians
from other provinces. ‘“We are
also aiming to develop food pro-
cessing and other industries in
the city, apart from agricu'ture,”
Mr. Li added.

Mr. Li indicated that business-
men who want to enter into pro-
cessing arrangements
operative joint venture with
Shum Chun can approach the
Hong Kong branches of China
Resources Co. (for textiles,
mineral products and hardware
industries), Hua Yuan Co. (for
light industries) and Ng Fung
Hong (for food industries) and
Chinese Arts and Crafts (HK)
Ltd. (for arts and crafts indus-
tries), who will introduce them
to the Shum Chun authorities. »»

and co- |

partners
in
progress

The most exciting economic event of the centiiry is
China’s drive to realise the Four Modernisations. China
looks forward to receiving the right type of foreign
assistance in modernising its industry, opening up new
export markets. Western businessmen are looking
increasingly to China to develop new markets and
explore joint venture opportunities. For over a century
we have provided a link between the business worlds
of East and West — and now we are more active

than ever before.

— trade enquiries

— industrial advice

— joint venture introductions

THE HONGKONG GENERAL
CHAMBER OF COMMERCE

NINTH FLOOR, SWIRE HOUSE

PO BOX 852 HONG KONG
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Tientsin
all set for industrial
development

Executives of international and local electronics companies
who visited Tientsin last month were convinced that the
authorities of this heavily industrialised city — with millions of
workers — are eager to upgrade their industries.

The group, representing interests from the United States,
Europe, Australia and Hong Kong companies, held

discussions with members of the Tientsin Economic
Committee and visited factories between February 25 and
March 2.

Areas of interest to the group included:

— Computer systems and soft-ware applications, mini-
computers and micro-processors;

— optical equipment including cameras, small drive motors,
micro-motor for such items;

— audio-visual equipment;

— integrated circuits, resisters, capacitors;

— refrigerators, air conditioners, electronic medical
equipment

i
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Pictures show:

1
2

Assembly line workers in a television
factory.

Coils are wound automatically on a
machine developed specially for the
purpose in this Tientsin electronics
factory.

The same attention to detail as Hong
Kong workers’ display.

Black and white television production,
Colour television won’t be long.

A highly skilled worker makes the final
adjustments.

A female worker contributes her sRills.
Light airy premises and an attractive
layout — but productivity may have to
be increased.




Kong and Canton commenced on April 4,
avoiding delays I(‘ke this at the border.
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will visit China. This is perhaps one of | he are
the greatest growth will occur during th m;x

- THSusands visit such tourist attractions as higk..
_— The Temple of Heaven — in Peking. \ \




>~
p-288 .

CCPBié

-t

Shipping

To expand its merchant fleets, China
last year bought two million tons
deadweight of vessels of all types.
China Merchants, whose subsidiaries
include Ocean Tramping Company,
Yick Fung Shipping Enterprises Co.
Ltd.; Yiu Lian Machinery Repairing
Works Ltd.; Hoi Tung Marine Machin-

ery and Supplies Co.; Far East Marine

Surveyors Ltd.; and Chu Kong Ship-
ping Co. Ltd. employ some 7,000
people, making the group one of the
biggest employers in Hong Kong.

The quarterly magazine China
Trader published by Sino Communica-
tion Co. Ltd., stated that China will
have 20 million tons of shipping by
1985 and 30 million tons more by the
end of the next decade. The number
of experienced seamen is also expect-
ed to increase from the present
20,000 to 170,000 in 10 years. At
present, China has four ships officers
training schools in Dairen, Shanghai,
Fukien and Wuhan, where courses
such as navigation and the use of
navigation aids, chart reading and
charting, radio and radar communica-
tions and marine engineering, are
offered.

Parellel with the expansion in
shipping, China is rapidly developing
deep water ports at suitable locations.
For example, China is spending
US$1,000 million for the development
of a new major deep water port facili-
ty at Lien Yung Kang. Situated mid-
way between Tientsin and Shanghai,
the proposed port at the confluence of
major railway trunk lines and road
systems, will strategically service
China’s future movement of goods.
When completed, Lien Yung Kang is

expected to be able to accommodate
vessels of up to 100,000 tons, which
even Shanghai and Tientsin at present
cannot take.

At the same time, China is already
building container berths and terminals
at major ports such as Tientsin and
Shanghai and the deep water port of
Chan Kiang along Kwangchow Bay. A
pier for vessels over 10,000 tons and
up to 100,000 tons is also envisaged
outside Woosung, which is a small city
at the mouth of the Whampoo River
on which Shanghai stands. A new
harbour is being built at Tientsin and
work is going ahead at full speed to
cope with the projected increase in
foreign trade in the coming years.

Of the 18 deep water berths under
construction at Tientsin, one of
China’s oldest ports, seven have al-
ready been completed. These berths,
with special piers to handle iron and
steel, sundry goods and containers,
went into service in 1977, Three other
containerised deep water berths are
scheduled for completion by 1985.
Administration buildings in the new
harbour passenger dock such as those
providing banking and postal services
for foreign visitors and overseas
Chinese will be ready by 1980.

In the new harbour area some three
miles from the passenger dock, a 600-
room hotel, a restaurant, Chinese
style bath-house and other facilities
for foreign visitors are under construc-
tion. The new harbour will have an
electronic control system which will
be capable of handling 20 million tons
of cargo a year. When fully operative,
Tientsin’s new harbour will have 20
maritime routes to all parts of the
world. It is connected by three railway
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Direct air link with Hor;g Kong started last October.,
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trunk lines to other parts of China. It
is also pertinent to point out that
Tientsin, China’s third largest city is a
major industrial area with a wide range
of industries capable of rapid expan-
sion and many of which will become
increasingly export oriented.

Tourism

In view of the increasing number of
foreign visitors, China has embarked
on'a massive expansion of the infra-
structure which supports the develop-
ment of its tourism industry. More
than 100 cities, scenic spots and major
industrial and agricultural centres have
recently been opened to foreign
tourists and overseas Chinese.

These include the capitals of some
provinces and autonomous regions,
such as Chengtu, capital of Szechwan
province; Lanchow, the capital of
Kansu province and an important
industrial city in northwest China;
Hofei, the capital of Anhwei province
and an economic centre; Kunming,
known as the city of eternal spring,
and the capital of Yunnan province;
Urumchi, capital of Sinkiang Uighur
autonomous region; and - Huehot,
capital of the Inner Mongolian auto-
nomous region; and coastal cities such
as Yentai, Lienyunkiang, Ningpo and
Wenchou.

Other cities to be opened to foreign
visitors are up and coming industrial
cities such as Tzupo, Weifang,
Maanshan, Wuhu, the centre of Ming
porcelain, Chingtehchen, Chanchow,
Yihsing, Hsuchow in East China,
Hantan,  Chinhuangtao,  Paotow,
Hsilinhot, all in north China, central
China’s Shashih, Hsiangfan, Hengyang,
Senmenhsia and Hsiangtan; south
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Monroe means value.

§

i » Value when you invest in your Monroe representative in ribbons and other supplies con-
Monroe products. Hong Kong. This includes free veniently in stock at your dealer’s.
Dollar for dollar, you get more when  delivery. installation, ongoing o The value of Motros reliabll
you purchase Monroe. Designed operator training and loan equip- Monroe reliability has been pmvz%
and manufactured in the U.S, ment when necessary. Plus an again and again, starting with the

i Monroe is the most advanced and extensive inventory of parts and firat catﬁ:ulatof w:e introduced back

: comprehensive figure processing supplies, including paper tapes, in1912 ; :

; eqguipment available today. And

you'll receive continuing returns on

your investment, because the

Monroe you purchase this year

will fil all your figure processing [B MONROE
fESCR NS S o Litton The Calculator Company
o Value you can depend on Rm. 910 Champion Bldg.
for service. 301-309 Nathan Rd.,
Personal attention in after-sales Kowloon.

service that is fast and efficient from 3-851147.8, 3-302638
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China’s Foshan, Liuchou and Ping-
yang; the key water control project at
Tanchiangkuo in Hupeh province;
Shihhotzu, described as the ‘“‘pearl” on
the Gobi Desert in Sinkiang; and the
Kangnan Reservoir in Hopei province.

China Trader reports that over
100,000 visitors toured China last
year. This number would have been
even greater had China sufficient
hotels and other visitor amenities. This
figure provides an interesting com-
parison with Hong Kong’s tourist
traffic in 1978 of over 2 million.

One major purpose for the expan-
sion of tourism in China is to increase
the foreign exchange that is needed to
finance the country’s massive modern-
isation programmes.

During the past year China and
international hoteliers have reached
agreements for the construction of a
large number of first class and econ-
omy class hotels in key tourist areas,
including Inter-Continental, a subsi-
diary of Pan American World Airways;
Hyatt; and Hilton International.
Several Hong Kong groups are active
in this area of entrepreneurial activity.

Last December, top executives of
the Ambherst Group returned from
Peking and announced in Hong Kong
that the group had signed Letters of
Intent to- build six hotels in China.
Five of these will each have 500 rooms
and will be located in Canton, Shang-
hai, Tientsin and Peking. The sixth is

a 200-room hotel in Lhasa, Tibet.

These hotels are however only the
tip of the iceberg in China’s overall
hotel construction programme, be-
cause, to accommodate the large
number of visitors, China has to build
many times the 30 or 40 hotels slated
in the initial phase. One estimate
places the need during the next 10
years at 700 hotels of all types.

A Hong Kong consortium company
comprising New World Development
Company, Sun Hung Kai Securities,
Hopewell Holdings and Cheung Kong
Holdings, will build three international
standard hotels scheduled for com-
pletion by 1981. Two of these, each
with 1,000 rooms, will be sited in
Canton and the third, will be a
mammoth 3,000-room hotel rising 30
storeys in Peking.

The management of hotels, China
realises, must be carried out by experi-
enced personnel. Consequently, China
has established several schools in
Shanghai, Tientsin, Canton and Peking
for the training of hotel staff. China
has also sent people for on-the-job
training in Hong Kong hotels. Addi-
tionally, language courses for people in
China’s tourism industry are being
expanded and pressed with enthusiasm
and vigour.

Transportation

China’s road, railway, water trans-
port and domestic airline systems are

all being improved. The Chinese
Government obviously realises that
modernisation of many areas in China
will require fast modern communica-
tions by road, rail, sea, river, and air.
Very large expenditures on the up-
grading of existing systems must be
expected.

As regards air transport, China
Trader reports that nine international
carriers fly directly to Peking or
Shanghai. These are Swissair, Tarom,
Iranair, Ethiopian, CAAC, PIA, Air
France, JAL, Aeroflot. The most
common points of entry into China by
air are Peking and Shanghai.

The country’s domestic air services
link all the major cities and industrial
areas. These include Peking, Shanghai,
Nanking, Tsinan, Hopei, Hangchow,
Kwangchow, Changsa, Chengchow,
Nanning, Chengtu, Kunming, Sian,
Taiyuan, Shengyang, Dairen, Yenan,
Lanchow, Yinchuan, Paotow, Kwei-
yang, Tientsin, Kweilin, Wuhan and
Lhasa.

Undoubtedly, in the months and
years to come, air services between
Hong Kong and various Chinese cities
will be greatly expanded and this will
have important ramifications for trade
and tourist growth, also for the devel-
opment of joint venture industrial
production and other forms of co-
operative ventures between China and
Hong Kong.
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For over ten decades
the Wheelock Marden Group
has served your needs.

activity is ship-owning.

Beginning with the founding of Lane, Crawford, Limited
in 1850, the Wheelock Marden Group has served commerce
and industry in the Far East for over 125 years.

Hong Kong is our main area of activity where traditionally
a major portion of the Group's resources has been deployed
in real estate. The Group’s other major traditional area of

Our other interests include retail trading, manufacturing, general
trading, insurance, computers and the Cross-Harbour Tunnel.

Look into what the Wheelock Marden Group is
doing today and thinking about for tomorrow.
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China has over the past two years given Hong Kong many indications regarding the future of the Territory

The dramatic events occurring in
China during the past two years
have strengthened Hong Kong’s
economic and political stability,
and strongly expanded our
economic importance to China.
The commitment of the Chinese
Government to modernise the

country following the purge of |

the Gang of Four empbhasises
| Hong Kong’s importance as a
financial, trading, communica-
tions, and manufacturing centre
capable of providing very large
sums of foreign exchange for
China’s modernisation program-
me.

In  recent months senior
Chinese officials have repeatedly
and emphatically pointed out the
significant role Hong Kong will
continue to play in China’s
modernisations. During his visit
to Hong Kong last December,
Foreign Trade Minister Li Chiang
told Chamber members that
there are many ways in which
they can assist China and many
things which China can learn
from Hong Kong. Minister Li
Chiang made it clear that Chinese
policies towards Hong Kong are
predicated on this essential role
for Hong Kong.

Already new communications
links by sea, air, and rail have
been established. Hong Kong also

.

serves as a vital container port
for South China while its mer-
chants handle a considerable
trade in Chinese origin re-exports.
Hong Kong businessmen have
entered into many joint ventures
with China, not only in industry,
but also in tourism and trade.
Agreements have been signed by
Hong ‘Kong companies to build
new hotels in various Chinese
cities, and many new projects,
such as major office/residential
complexes, are at the discussion
stage.

Normalisation of diplomatic
relations between the United
States and China was welcomed
with  enthusiasm by local
businessmen, who expressed
confidence in -the long-term
stability and additional prosperi-
ty it can bring to Hong Kong.
Said a senior bank official, “The
pace of financial, commercial
and cultural contacts between
China and the rest of the world
will increase faster than had
seemed possible a few months
ago. This should in turn be of
great importance to Hong Kong
which is strategically placed to
act as a channel for increased
contacts.”

The  Chamber’s  Director,
Jimmy McGregor said that the
new relationship between China

and the United States will cer-
tainly result in greatly increased
trade between the two countries,

| stressing ‘“Hong Kong will bene-

fit substantially in the short and
medium term in economic terms
and our longer term future must
also be greatly improved. We
shall be looking for further signs
from Peking that can be inter-
preted in clear terms as to the
Chinese attitude towards Hong
Kong’s future. The Chinese
authorities understand very well
the situation of Hong Kong and
the fact that our economic
prosperity depends very heavily
on Chinese goodwill and future
intentions.” 8

Peking has never pronounced
any firm intention regarding
Hong Kong’s future after the
lease expires in 1997. This is of
course a difficult issue for Peking
because it has never recognised
the validity of the treaties under
which the lease was granted.
Nevertheless, Peking does realize
that on the British side-the 1997
date does have legal implications
internally in Hong Kong and that
investment will ultimately re-
quire more than indirect assur-
ances. Such assurances have been
provided on many occasions,
especially in recent years and,
taken together, they certainly

‘
|
|
3
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indicate a benign Chinese view
towards Hong Kong for a long
time to come. For example, the
Chinese Government, intentional-
ly or unintentionally, extended
the contract signed with China
Light for the supply of coal
beyond 1997,

At the same time, the
relationship between Peking and
London has never been as
amicable as it is today. High-
level officials have held talks and
exchanged views regarding issues
of mutual interest. In February,
the British Secretary of State for
Industry, Eric Varley, visited
Peking to discuss the sale of
Harrier Jump jets to China, as
part of a much larger trade
package. Passing through Hong
Kong, Mr. Varley told indus-
trialists at a luncheon hosted by
the Director of Trade Industry
and Customs, David Jordan, that
he intended to explore how
Hong Kong and Britain can best

cooperate in China’s indus-
trialisation.
“The opening up of the

Chinese market to the West is
one area where there is consider-
able potential for joint progress
and mutual benefit for Hong
Kong and Britain together, as

Varley said. “Together, we need
to harness this three way
relationship creatively — making

and your requirement for im-
ports of certain raw materials

mutually beneficial way.”

Events in Hong Kong over
the past few months further
prove that the Government is
moving ever closer in its relation-
ship with Peking. In October, the
Governor, Sir Murray MaclLehose
attended for the first time a
reception to commemorate the
30th anniversary of the founding
of the People’s Republic of
China. And in his speech at the
opening of the Legislative Coun-

well as for China itself,” Mr. |

from China might be linked in a |

|
[
|

full use of your facilities, of | Chamber’s
your location, and your entrepot | McGregor said that the invitation
role. For example, our desire to | must undoubtedly be considered
export capital goods to China, | ih relation to the rapidly expand-

I
\

cil session last year the Governor
stressed the political stability and
the economic prosperity of Hong
Kong, adding “With the goodwill
of China and the support of the
United Kingdom, the prospects
are bright.”

The Governor’s visit to Canton
and Peking in March at the
invitation of Foreign Trade
Minister, Li Chiang was another
event of major importance and
signaficance, which paved the
way for future high-level con-
tacts with authorities in China.
Sir Murray, accompanied by
Lady Maclehose, Sir Yuet-keung
Kan and Lady Kan and Dr. and
Mrs. David Wilson, Political
Adviser, discussed with senior
Chinese officials matters of
mutual interest and problems
affecting Hong Kong.

The visit, Government sources
said, was seen in an entirely

dialogue between the two sides.
“When people talk together
more, they have more chances of
resolving problems in matters of
mutual concern.”

Observers however pointed
out that very important issues
affecting Hong Kong would have

‘to be negotiated between Peking

and = London, including such
issues as the status of Hong Kong
after 1997. Nevertheless, the
warm welcome given to the
Governor and his party in Peking
attest to the friendly helpful and
cooperative policies of China
towards Hong Kong and provide
a happy augury for the future.

Observations on
a common theme

different light to the sentimental |
journey made by Sir Alexander |

Grantham, a former Governor of
Hong Kong at the end of his tour
of duty in 1958. Another signif-
icant fact about the visit was that

Sir Murray was invited as
Governor rather than in a
personal capacity — a further

indication that China recognises
the value of direct connections
at the senior official level.
Leaders of the business com-
munity also praised the visit. The
Director, }Jimmy

ing economic, trade and indus-

trial connections between China |

and Hong Kong. “The visit can
only be viewed in the most

favourable light in regard to our |

future,” he said. ““l have no
doubt that the situation of Hong
Kong vis-a-vis China has never
been stronger and that this posi-
tion will be maintained for a very
long time.”

His views were shared by the
President of the American Cham-
ber of Commerce, Bob Adams,
who said the visit was a good
way of opening up a direct

What issues are likely to figure
in the further development of
Hong Kong China relations, trade
and industry? Jimmy McGregor,
Director of the Chamber thinks
he knows one or two (there’s a
lot he doesn’t know, though!)

1. We are going to see rapidly ex-
panding developments across
the whole area of the border
between Hong Kong and
China. The upgrading of Shum
Chun to full city status has
great significance for further
expansion in the field of
industrial” and other forms of
joint venture with Hong Kong
interests. Many non labour
intensive operations can be
established in this way imme-
diately adjacent to the border,
and the effect on Hong Kong
expansion  of  established
industries and on Hong Kong
land prices in the longer term
will be significant. It will
probably be possible for China
to designate areas at Shum
Chun as export processing
zones and to relax customs,
immigration  and  security
regulations and procedures
between Hong Kong and the
designated zones. There s
nothing to prevent a progres-
sive extension of such- areas as
long as there is a sufficient
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demand from Hong Kong
interests.

Father north export pro-
cessing zones and new indus-
trial parks are likely to be
created in other parts of
Kwang Tung province, partic-
ularly in the Kwang Chow area
where many Hong Kong
related industrial operations
already exist or are planned.

.| can also see a rapid expan-

sion of tourist activities
throughout the areas north of
Hong Kong, quite apart from
the general expansion of such
activities all over China. Once
road and rail connections have
been improved, | can see
tremendous scope for tourism
by coach and by rail through-
out Kwangtung and perhaps
even further afield. Many of
the new hotels in this area will
be economy type and can
cater to coach traffic. Perhaps
we shall also see genuine road
related tourism in the not too
distant future with passenger
cars being permitted initially
to make the journey to
Kwangchow from the border.

. But these developments will

require improvement of the
immigration and customs pro-

cedures. Visas in one form or |

another will have to be issued
at short notice in Hong Kong
and in suitable cases, multiple
entry visas will be needed.

. Is it too much to expect non

industrial developments such
as golf courses, and sailing
marinas to be established
across the border? | think not.
These could attract very lucra-
tive business and need not
pose any problem of financing
or management. Might we
also see the establishment of
vehicle parks, godown facili-
ties and - repair workshops
related to Hong Kong needs?
Why not?

. Hong Kong electric power can

obviously  directly  supply
burgeoning Chinese industry
including joint venture pro-
duction and Chinese bottled

. Chinese commercial law will

. And in all of this Hong Kong

gas can do the same for ours.
Chinese water supplies will be
expanded and Chinese oil and
petrochemicals  will  secure
larger shares of our market.

be revised and published this
year (but perhaps not by
June) and foreign investment
policies and laws will be spell-
ed out. These will provide
much of the protection the
foreign firm needs and might
also establish tax holidays and
other incentives for selected
designated industries. And
high proportions of assessed
profits in joint venture com-
panies may be expatriated
through the Bank of China by
the foreign partner. Credits
will also be available where the
potentiai foreign partner can-
not accept the full financial

burden or providing expensive
machinery, equipment, mate-
rials and all the other costly
inputs- before the venture
begins to produce a cash flow. |
But such credits will be
reluctantly agreed.

will benefit greatly. Every
service function in Hong Kong
will  have opportunity for
expanding to take account of
China’s interest. Industrialists
will secure additional sources |
of components and finished |
production and further secure
sources of raw and semi-
finished materials. Communi-
cations and consultation will |
continue to improve and the
China/Hong Kong joint ven-
ture will do very well. Too
euphoric? No, | don’t think
s0.
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A Crosspen
could say a lot about

your company.

Some of the world’s most famous.companies choose Cross —
the pen with a lifetime mechanical guarantee.

And little wonder. )

For invariably when you give a Cross pen to someone, it
becomes his companion for life. Your company symbol can be
reproduced in either die-struck, all metal or with enamels or by
the silk-screen process. Neither will chip, crack or peel.

. And as the emblem is double-pegged and riveted to the clip
of the pen, you can be sure they’ll never part company.
Over the years Cross pens have become synonymous with
excellence.
Don’t you think that’s the kind of thing you should be saying
about your company? .

CROSY

SINCE 1846
Sole Agent:

Malko General Agencies (H.K.) Ltd.
E—Eﬂ Kaiser Estate, 12th floor, Flat F, Man Yue Street,

Hunghom, Kowloon. Tel: 3-640326



| Siemens for all Private Telephone Systems

Open your office
for new executive
telephone systems

Good telephone connections help
to build good relations with your
business partner. The SIEMENS

TOPSET 100 embodies all the facilities

that are essential in modern
telephony such as: Refer back calls,
three way conversation (add-on),
diversion of ringing, automatic
transfer of ringing or busy indication.

The SIEMENS TOPSET 100 saves such

dialling and waiting times. Pressing

a single button causes the SIEMENS
TOPSET 100 to set up the desired
connection automatically in a
minimum of time, by one-way priority
circuits to ten, twenty, thirty or more
extensions of the office PABX.

SIEMENS TOPSET 100 - added
facilities that pay a divided:
Hands-free conversation, directly
adversing the secretary, summoning
a messenger or conference sign

for door.

If you want more information about
the SIEMENS TOPSET 100 line

of executive telephone equipment,
the electronic repertory dialer
NAMENTASTER 1032, the functional
telephone MASTERSET 111 or about
PABX ESK 400 E or 3000 E please
write to:

GLEQOIO/ST

[8)]] Jebsen &Co. Ltd. Siemens Division

P.O. Box 97, Hong Kong



In the world it means a gﬁgup (f speclal:smq it

Many activities. o8 1y i Mg

In Hong Kong it meains .
automobiles and buses, off:ca mach
watches, sail-making, and much
finding international mm'kem






